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10 Year Treasury Yield — The “Risk Free Rate”

10 Year Treasury Yield
1980 to Present

Source: Federal Reserve Bank of St. Louis




Real Fed Funds Rate

Real fed funds rate
After inflation, short-term interest rates are negative
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What Makes Us Different

Analytical Edge Informational Edge

Our network of industry relationships,
focus on deep primary research, and
experience serving on company boards,
provides us with more pieces for
building our information mosaic.

Within the context of a longer-term
perspective and 30+ years of experience,
we have the ability to develop a different

conclusion than that of the market.

b Leads Us To oy

Behavioral Edge

We take a longer-term view and have the
ability to tolerate market swings.

Our behavioral edge comes from our ability to tolerate market volatility. As a result, our investment process
concentrates on understanding the long-term normalized earning power of a business well before the “investing

herd” gains interest.
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Traditional Value Investor Bias

Investing

Checklist
& s this company cyclical?

& Is the business tied to commodity prices?
@ Is the balance sheet levered?

M Are shares trading near 52 week highs?

“If you want to have a better performance than the
crowd, you must do things differently from the crowd.”
Sir John Templeton
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Understanding the Value of Capital Cycles: Fundamentals

Economic cycles resemble Schumpeter’s process of
creative destruction:

New entrants
attracted by prospect
of high returns:
Investors Optimistic

Improving supply side Rising competition
causes returns to rise causes returns to fall
above cost of capital: below cost of capital:

Share Price Share Price
Outperforms Underperforms

Business investment
declines, industry
consolidation, firms
exit:
Investors Pessimistic

Source: Capital Returns, Edward Chancellor, editor (2015)



Understanding the Value of Capital Cycles: Market Reaction

Exuberance. I
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“A business which sells at a premium does so because it earns a large return upon its capital; this large return attracts competition;
and generally speaking, it is not likely to continue indefinitely. Conversely in the case of a business selling at a large discount
because of abnormally low earnings. The absence of new competition, the withdrawal of old competition from the field, and other
natural economic forces should tend eventually to improve the situation and restore normal rate of profit on the investment.”

Security Analysis (1934)
Benjamin Graham & Dodd Dodd Page 7 H
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A Map of the Homebuilding Industry
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BUILDING

Louisiana-Pacific Corporation (NY SE:LPX) SOLUTIONS

* LP Building Solutions 1s a leader in strand-based engineered
wood siding products that meets the demand of builders,
remodelers and homeowners worldwide.

Consensus Est.

T T
. Revenue 2,828 2,310 2,788 4,448 3,854

Price: $73.37  Net Debt (244) growth 34% (18.3%) 207% | 595% (13.4%)
Diluted Shares 102.0 Net Debt/EBTIDA na ev/sales 2.6x 3.1x 2.6x 1.6x 1.9x

Market Cap $7.484 Gross margin 26.3% 0.7% 31.1% 485%  28.9%
- _ Adj. EBITDA 660 209 781 1,934 1,124

LT Debt 346 Dividend Yield 1.0% EBITDA margin 23.3% 8.1% 217% | 435%  29.2%
Cash 590 52 Week High $79.77 ev/ebitda 11.0x 34.6x 9.3x 3.7x 6.4x
. Operating Income 397 (10) 497 1,805 977
Enterprise Value  $7,240 52 Week Low $37.24 s o an 0.4%) el )
(in USD as of 1/10/22) op inc/ebit 18.2x na 14.6x 4.0x 7.4x
Diluted EPS $2.73 (50.04) $4.46 $13.60  $8.51
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Understanding the Capital Cycle

US Housing Starts and Underlying Demand
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Industry Consolidation

North American OSB Industry

In 2002 the top 5 North American Producers
accounted for 69% of North American Capacity.

Industry Capacity

S Pre-Housing Crisis (~2006):
el _ * 11 OSB producers in North America
aeuser Louisiana-
T — Pacific* * Top 5 =74% market share
Pacific S
15%
Today:
x * 9 OSB producers in North America
“@e * Top 5 =81% market share
..
(@) [}
1M & © * (Top 6 = 89% market share)
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Source: Norbord Q3 2019 Investor Presentation, Norbord Q4 2019 Earnings Presentation



The World’s Largest OSB Producer

Source:

PHASED, INTEGRATED SMARTSIDE &
OSB CAPACITY & GROWTH STRATEGY
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LPX Investor Presentation (5/13/21)

0SB and SmartSide Capacity Through 2024

' o ® @ A. Houlton OSB Shutdown *

i £/ \ B. Peace Valley OSB Ramp-Up 2

- C. Houlton SmartSide Ramp-up 34

- -——Q0SB Capacity

i —SmartSide Capacity D. Peace hits full Capacity 2

i E. Houlton full SmartSide capacity *
i . . ./,._ F. Sagola OSB Shutdown?®

i = ol G. Sagola SmartSide Ramp-up ®

. . R N . : . ) . g s . A i H. Sagola full SmartSide Capacity 7
2021 2022 2023 2024

Footnotes:

No o

. Houlton OSB Capacity is roughly 250MMSF
. Peace Valley OSB Capacity is about 800MMSF, and will ramp up to full production capability by Q2-22

Siding capacity following conversion is typically 75-85% of pre-conversion OSB capacity

. Houlton SmartSide capacity will be roughly 220MMSF

. Sagola OSB capacity is 420MMSF

. Sagola SmartSide capacity will be roughly 300MMSF

. Q3-23 Sagola SmartSide startup consistent with 11% volume CAGR




LP SmartSide: Trim & Siding Driving Growth

LONG RUNWAY FOR FUTURE

« Durable, reliable, easy to install and low maintenance products

+ Superior protection against hail, wind, moisture, fungal decay, GROWTH
and termites, industry-leading warranty Addressable LP
«  Works/cuts like traditional wood — no special tools required - Market Share
- T ) ) Repair and Remodel $3.1B 10%
+ Pre-finished siding in a variety of color options and styles Single Family New Const. $1.0B 13%
Outdoor Buildings Solutions $1.0B 17%

« Growth for their business and reputation

« Marketing campaigns that build homeownerawareness g2 oo ; i
SmartSide® Siding Revenue SmartSide® Siding Adjusted EBITDA

($ in millions)

« Partnerships to promote LP® SmartSide® and the builder’s brand
« BuildSmart™ Loyalty Program

(% in millions)

300

1000 oas
« Specialized products enhanced and warranted for shed applications ggg 220
+  LP®SmartSide® Panels with SmartFinish®and SilverTech® 200 200
+  ProStruct® Roofing with SilverTech® 500 150
+  ProStruct® Flooring with SmartFinish® ggg 100
200 50
100

2015 2016 2017 2018 2019 2020 2015 2016 2017 2018 2019 2020

= Strong Housing and Home Improvement demographics support

demand
» Consistent and profitable growth * 14% Sales CAGR since 2015
« 350% YoY retail sales growth in 2020 + 23% adj. EBITDA' CAGR since 2015
« Strengthen the brand * Only 12% of the addressable market — significant room to grow

* Access to where remodelers shop

§ Gainmarkel share-and maiin margins * Announced capacity plans at Houlton and Sagola

{1) This is a non-GAAP financial measure. See "Use of Non-GAAP Information”

Page 13 m
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LPX: Selected Financial Data

FY "17 FY "18 FY 19 FY "20 9/30/21
Net Debt/(Cash) (5282) ($552) ($526) $211 ($147) ($232)
Cash Flow from Ops. $342 $474 S$511 $159 $659 $1,604
Repurchase of Stock (S9) - ($212) (S638) ($200) (51,158)
Common Dividends Paid - - (574) (S65) (S65) (S66)
LPX Cash Flow from Operations LPX Cash Used to Pay Dividend LPX Cash Used to Repurchase Common Shares

$1,800 $80 $1,400
$1,600 570 $1,200
zg o $1,000

! $50
$1,000 545 $800

$800 - $600

Zﬁ 520 a0

$200 $10 $200

. FY'16 FY'17 FY'18 FY'19 FY'20  9/30/21 J FY'16 FY'17 FY'18 FY'19 FY'20 ) FY'16 FY'17 FY'18 FY'19 FY'20  9/30/21

2021 CAPEX GUIDANCE

Full-Year Capital Investment $250M
Houlton Conversion $95M
Sagola Conversion $20M
Other Strategic Growth Capital $25M
Sustaining Maintenance Capital $110M

Q4 2021 REVENUE & ADJ. EBITDA
< 5%

Siding Solutions YoY Revenue Growth

~ 30% Decrease

> $200M

OSB Revenue Compared to Q3 2021*
LP Consolidated Adjusted EBITDA

Source: LPX Q32021 Earnings Presentation (11/2/21), LPX Financial Statements, Capital I1Q

LPX Total Shares Outstanding

160
140 —
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z
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9/30/21
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WLK: Chemical Production

Polyethylene

Alpha

Methanol ,
Olefins

Electricity
Ethylene
Ethane Ethylene Gxide
Propane Styrene
Vinyl
Stane Chloride
Film
Salt Caustic Soda goal':'ng_
(Brine) Chlorine ackaging
Chlor-Alkali Synthetic Rubber
Polyester

Source: WLK Investor Presentation




Westlake: Active in Consolidation

Strategic Growth Diversifies Product Lines and
Further Strengthens Integration Advantage

» Additional ownership in JV cracker
Calvert City Ethylene Expansion * Acquired NAKAN & DaVinci

: European & US
Capacity (MM lbs. .
P ] B Olefins Vinyls - Acquired Axiall PVC Expansions

45.000 + Petro 1 Ethylene Expansion
’ Company o Startad * Acquired Calvert City CA plant - Acquired Vinnolit - —
Hegi il *__Started Petro 2 . Cg?veﬂ City Ethylene / >
Operation in * Acquired 3 Pipe Plants PVC Expansion
40,000 | Lake Charles P4 # ‘ . Film
’ ~* Acquired 3 Started Suzhou M EENY
] ziple Piactf d G A - 20th Anniversary
J + Calgary Window : 2 :

30,000 Plant Acquired Geismar géqullrettis Longview

. itartgd g:t{,o;ﬂ ; VCM/PVC Plant pan

*  Acquire an A
25,000 | | Started = | * Acquired Certain

A Suzhou China Y Tee_d specialty pipe
Film Plant business
* Petro 2 Expansions
20,000 - Acquired
1 Pipe

Acquired VCM Blgat

15,000 - in Calvert
Increased LDPE
10,000 1 |By 500 MM/Ibs
5,000 -
0 -

™ T T T OYTYTOT OYTYTOTYT OTOT OTYT OTYT T Y

Source: WLK Investor Presentation



WLK: A Timely Acquisition

o Creates North American Chlorovinyls Leader
with Enhanced Scale

3,000

2,500 ; |

2,000

= 1,500
=

1,000 |
0+ T T T

Shintech Combined Oxy FPC E Mexichem W/ Westlake Chemical

6,000
5,000

4,000 ¥ | ‘

North 5 3000

American ~ 2000
Chior-Alkali [ -
capacity "ol : : : | | I | e

Olin Oxy Combined s Shintech FPC W/ | Westtake Chemicat

$7,611

Net sales $4,335 /
(LT™M Q1 $a228

2016, % in

millions)(

W/ | Westlake Chemical

E'l- |\ Westlake Chemical

(a) Based on Q1 3/31/2016 LTM
Source: IHS Chemical, Company SEC filings

Source: WLK Investor Presentation



Caustic Soda: An Industry in Flux

Value Momentum

Time

. . . Forecast
Over/ Under Investment in World Caustic Capacity ‘ )

J

Relative Change in
Capacity Compared to

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

m
o
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Source: OLN Investor Presentation




Disclosure: Ownership Information

Westlake
Disclosures Louisiana Pacific Chemical
(NYSE:LPX) Corporation
(NYSE:WLK)

Bob Robotti and/or members of his household has a

L . : . Yes Yes
financial interest in the following securities
Robotti & Company or its affiliates beneficially own Yes Yes

common equity of the following securities

Robotti & Company or its affiliates beneficially own
1% or more of any class of common equity of the No No
following securities

Bob Robotti serves as a Director or Officer or

Advisory Board Member of the following securities No No

Disclaimer: Analyst Compensation: While this report is not a research report of any broker or dealer, compensation of analysts of the Firm is
based on: (1) the analyst’s productivity, including the quality of the analyst’s research and the analyst’s contribution to the growth and
development of our overall research effort; (2) ratings and direct feedback from our investing clients, our sales force and from independent
rating services. The Firm’s management is responsible for establishing these compensation guidelines and for reviewing and approving
compensation. Analyst contribution (if any) to the investment banking business of any affiliate of the Firm is not a factor in determining his/her
compensation for either entity and compensation is not, directly or indirectly, related to the specific recommendations or views expressed in the
report.

Analyst Certification: The author certifies that the views expressed in this financial model accurately reflect his personal views about the subject
securities or issuers and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations
or views contained in this presentation. The author, from time to time, may have long or short positions in, and buy or sell, the securities, or
derivatives (including options) thereof, of companies mentioned herein. This is not a complete analysis of every material fact regarding any
company, industry or security.



Disclaimer

Robotti & Company Advisors, LLC (the “Firm”) is not providing investment advice through this material. This presentation is provided for
informational purpose only as an illustration of the firm’s investment philosophy and shall not be considered investment advice or a
recommendation or solicitation to buy or sell any securities discussed herein, and does not contain enough information to be considered a
recommendation or a research report.

As of the date of this presentation the firm continues to own the securities discussed herein. These opinions are not intended to be a forecast of
future events, a guarantee of future results, or investment advice. Past performance is not indicative of future results, and no representation or
warranty, express or implied, is made regarding future performance.

Robotti & Company Advisors, LLC or its affiliates may engage in securities transactions that are inconsistent with this communication and may
have long or short positions in such securities. The information and any opinions contained herein are as of the date of this material, and the firm
does not undertake any obligation to update them.

This material does not take into account individual client circumstances, objectives, or needs and is not intended as a recommendation to any person
who is not a client of the firm. Securities, financial instruments, products or strategies mentioned in this material may not be suitable for all
investors. The Firm does not provide tax advice. Investors should seek tax advice based on their particular circumstances from an independent tax
advisor.

In reaching a determination as to the appropriateness of any proposed transaction or strategy, clients should undertake a thorough independent
review of the legal, regulatory, credit, accounting and economic consequences of such transaction in relation to their particular circumstances and
make their own independent decisions. By virtue of this publication, neither the Firm nor any of its employees shall be responsible for any
investment decision.

This confidential presentation contains information that has been compiled, by the Firm, from sources believed to be reliable; however, there can be
no guarantee as to the accuracy or completeness of such information. It also contains statements, estimates and projections made by various third
party companies with respect to their historical and projected performance. There can be no assurance that such statements, estimates and
projections will be realized and actual results may vary materially from those indicated. This report may discuss numerous securities, some of
which may not be qualified for sale in certain states and may therefore not be offered to investors in such states. This document should not be
construed as providing investment services. Investing in non-U.S. securities including ADRs involves significant risks such as fluctuation of
exchange rates that may have adverse effects on the value or price of income derived from the security. Securities of some foreign companies may
be less liquid and prices more volatile than securities of U.S. companies. Securities of non-U.S. issuers may not be registered with or subject to
Securities and Exchange Commission reporting requirements; therefore, information regarding such issuers may be limited.

Robotti & Company Advisors, LLC, is an SEC registered investment adviser. A copy of the firm’s Form ADV, Part 2 is available upon request.
Additional information about the Advisor is also available on the SEC’s website at www.adviserinfo.sec.gov.
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Bob Robotti

kessler(@robotti.com

Robotti & Company Advisors, LLC
60 East 427 Street
31" Floor
New York, NY 10065

+1 212 986 4800
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