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Sky Network Television overview
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Exclusive rights over NZ Rugby

Business model needs to transition

Significant earnings uncertainty

Strong balance sheet with zero net debt
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Complete overhaul of management and board

Number 1 pay TV provider in New Zealand

Founded in 1990 and listed in 1997 in NZ

Key figures

• 927k customers out of 1.65m NZ households

• Stock is trading at an estimated 2 times FY22EBITDA

• Equity free cash-flow yield at 30%+

• 160m right issue completed in May 20

• FY20 Revenue of NZD748m, adj. EBITDA of NZD192m 

• Mkt cap of NZD314m, net cash of 22m



Content in numbers
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Share price performance

PRIVATE & CONFIDENTIAL 

© 2021 Black Crane Capital. www.black-crane.com 4



Stabilization in revenue decline 
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Stabilization of Sky Box
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Growth in streaming
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Turnaround strategy
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• Develop and grow a full suite of streaming products

• Develop local entertainment content

• Continue to dominate sport content

• Establish distribution partnerships with the leading telecoms operators

• Greater product customization 
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Shareholding
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No controlling shareholder since Newscorp sold stake in 2015, major institutional 

shareholders:

• Jupiter (9%)

• NZ Accident Compensation Commission (7.6%)

• Perpetual (4.8%)

• Vanguard (4.3%) 

• NZ Rugby (2%)

• Black Crane holds 5.2%
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Valuation
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• We use an equity FCF yield of 8% to reach valuation range of $0.5-0.7/share

• Expect dividends to resume for FY22 with a high pay-out ratio

• Free cash flow will be stable in the range of $70-100m per annum



Contact Details
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Peter Kennan 

Managing Partner

E peter.kennan@black-crane.com

M +852 6503 5252

Address

Unit 1606, Kinwick Centre,

32 Hollywood Road,

Central,

Hong Kong
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Disclaimer

This presentation is an overview of Black Crane Capital Limited’s (the “Company”) current business and/or one of its current investments and it is not intended to be an invitation to any 

third party to invest in any products, funds or investment opportunities now or in the future owned or managed by the Company.

All investments involve a degree of risk. Past performance is not indicative of future performance. The value of the investment and the income derived from it can fall as well as rise.

The investor should always refer to the offering document of any relevant product, fund or investment opportunity for further information. Any person should make his own appraisal 

of the suitability and risks of a product, fund or investment opportunity before making any decision as to investment.

This presentation is for information purposes only and is not intended to provide investment, legal, accounting or tax advice or otherwise to any person. No information in this presentation 

shall be treated as any kind of advice and no reliance shall be placed in that regard. Each and any investor should seek independent advice from the relevant professional advisers.

Any price quoted, analysis (including any expression of opinion or forecast), research, recommendation or information in this presentation:

(1) in case they are provided by the Company, are made in good faith and has been obtained and derived from sources believed by the Company to be reliable and accurate at the date 

indicated. However the Company has not verified all the information and it does not (neither expressly nor impliedly) represent that it is accurate or complete for particular individual’s 

purpose and the Company does not take into account of particular individual’s financial or other circumstances that should be considered. Therefore, the information should not be relied 

upon as such.

Estimated returns are always subject to certain assumptions and parameters. Those assumptions and parameters used are not the sole one which can be chosen under reasonable 

conditions. The Company therefore does not guarantee the accuracy, completeness and reasonableness of such analysis, research or recommendation. The Company also does not 

represent or guarantee any estimated performance or return will be achieved in the future. Past performance is not indicative of future results. Circumstantial changes beyond control 

of the Company may render such assumptions and parameters inappropriate; and

(2) in case they are prepared by third parties, the Company has not been involved in nor can exercise any control over the preparation. The Company therefore makes no 

representation and accepts no responsibility as to their accuracy, completeness or suitability and shall not be held liable for damages arising out of any person's reliance upon this.

Information in this presentation is applicable only as at the printing date and may no longer be true, complete or applicable when viewed by any investor.

Each investor should seek independent professional legal and financial advice.
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